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Meaning of the word “competition”

Competition means a healthy race 

between businesses in the same market

Where each company tries to offer

better prices better quality better services

to win the hearts of customers



Title - The Competition Act, 2002 

Came into force from - 13 January 2003

Amended in the year - 2007

Has repealed - The MRTP (Monopolies & Restrictive Trade Practices) Act, 1969

Regulatory body - The Competition Commission of India (CCI) 

Established on - 14 October 2003

Tribunal -  NCLT

Appellate tribunal - NCLAT [Replaced the Competition Appellate Tribunal (COMPAT)]

Objectives Duties of CCI

Prevent anti-

competitive 

practices

Promote and 

sustain 

competition.

Protect the 

interests of 

the consumers

Ensure 

freedom of 

trade

Competition advocacy 

by creating awareness 

among various levels

• Government

• Industry

• Consumers

Definitions

includes an 

association of

• Producers

• Sellers

• Distributors

• Service providers

Who by agreement

• limit

• Control

• attempt to control

PriceProduction Distribution

Cartel



Consumer Person who

Buys any 

goods

Avails any 

services

For a consideration

• paid

• Promised

• Partly paid or 

partly promised

For resale For commercial 

purpose
For Personal 

use

Agreement includes any 

written/ oral

agreement/ 

arrangement

relating to 

• production

• supply

• distribution

• storage

• acquisition or control

Which causes or may 

cause an appreciable 

adverse effect on 

competition in India

Shall be void

Anti-competitive agreements

Horizontal agreements Vertical agreements

Meaning

Example

Types

Between enterprises or persons at the 

same level in the production chain

Between enterprises or persons at different 

levels in the production or distribution chain

Competitors in the same industry 

joining hands
like manufacturer  distributor  retailer.

• price fixing

• Limiting output

• Market allocation

• Bid-rigging/collusive bidding

• tie in arrangement

• Exclusive supply agreement

• Exclusive distribution agreement

• Refusal to deal

• Resale price maintenance

-



Exceptional Agreements

Protection of IPR

Export of goods 

Abuse of Dominant Position

Dominant 

Position

position of strength

enjoyed by an 

enterprise

Which enables it to

• operate independently

• Influence competitors and 

consumers 

Ways of Abuse of Dominant position

Imposes unfair 

conditions or 

prices

Creation of 

denial of 

market access 

Enter into new 

market or protect 

the position in 

existing marketPredatory pricing 

sale of goods or 

provision of services

at a price which is 

below the cost

to reduce or eliminate 

competition

Factors to consider while determining  

Dominant position • market share

• Size and resources

• Economic power

• Dependence of consumers

• Countervailing buying power, etc.



Combinations

• Acquisition of control, 

shares, voting rights, or 

assets (or)
• Merger or amalgamation 

&

Satisfies the following 

thresholds 

In India 

In India & 

outside India

or

Individual level Group level

Combined 

Assets 

Combined Assets 

Combined 

Turnover

Combined Turnover

or

or

> ₹ 2,500 cr

> ₹ 7,500 cr

> ₹ 10,000 cr

> ₹ 30,000 cr

US $ 1.25 billion

US $ 3.75 billion

US $ 5 billion

US $ 15 billion

+ 

at least ₹ 1,250 cr 

in India 

+ 

at least ₹ 1,250 cr 

in India 

+ 

at least ₹ 3,750 cr 

in India 

+ 

at least ₹ 3,750 cr 

in India 

Meaning

or

If a combination is likely 

to cause appreciable 

adverse effect on 

competition in India

it shall be VOID

Factors to consider while determining  

appreciable adverse effect 

• creation of entry barriers

• Driving out existing competitors

• accrual of benefits to consumers

• improvement in production or distribution

• Promotion of technical, scientific and 

economic development, etc.
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